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SPENCE CALLS FOR INCREASED DEFENSE SPENDING

TO ADDRESS CRITICAL UNFUNDED REQUIREMENTS

House Armed Services Committee Chairman Floyd Spence in a letter to House Budget Committee
Chairman John Kasich called for increased defense spending to address critical unfunded quality of life,
readiness and modernization shortfalls identified by the military service chiefs.

In the letter, Spence outlined the history of continuing shortfalls describing “[l]ast year at this time,
the service chiefs estimated their fiscal year 2001 shortfall to be approximately $10 billion.  Despite fiscal
year 2000 defense spending increases, the services’ fiscal year 2001 shortfalls have grown to $15.5 billion
– an increase of more than $5 billion over just the past year.  In addition, the service chiefs are now
estimating their shortfalls in the fiscal year 2001– 2005 period at $84.2 billion – more than double their
February 1999 estimate of $37.9 billion for the same five-year period.”

“In light of these worsening shortfalls,” concluded Spence, “I recommend that the Concurrent
Resolution on the Budget provide for increased defense spending over the next five years sufficient to
address, at a minimum, the critical unfunded requirements that have been identified by the military service
chiefs.”

Spence also called for increased entitlement authority for the national defense budget function to
address longstanding problems confronting service members, their families, and retirees with regards to
their health care.  “The widespread level of dissatisfaction with the military health care system on the part of
both active and retired military personnel is undermining recruiting and retention and has become a significant
factor affecting readiness.”  Spence explained that the only entitlement programs over which the Armed
Services Committee has jurisdiction involve military retirement and some veteran’s educational benefits,
neither of which would provide viable offsets to the costs associated with military health care reform, and
warned, “The committee’s ability to address these serious problems will be significantly limited without
such additional resources.”

Under the Budget and Impoundment Control Act, there is an annual requirement for each committee
of the House of Representatives to express its views on the budget in a letter to the House Budget Committee.

A copy of the letter is attached.








